Jakson to Invest 700 cr
to Set Up New Solar Plant

The Noida-based company’s new plant in Gujarat will have a capacity of 1,000 MW
of solar modules & 250 MW of solar cells in three years and take on Chinese imports
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New Delhi: At a time when most do-
mestic solar manufacturers are
struggling with idle capacity in the fa-
ce of cheap solar cells and modules be-
ing imported from China, Noida-ba-
sed Jakson Groupissettingupagreen-
field solar plant in a seemingly contra-
rian decision. |

It is investing ¥650-700 crore in a new
~ plant in Gujarat that will have a capa-
city of 1,000 MW of solar modules and
250 MW of solar cells in three years,
Jakson Group CMD Sameer Gupta sa-
id. “We've identified the plots where
the plant will be based and expect to
have 500 MW of module manufactu-

ring capacity up and running by June -

2018, reaching our full capacity by
mid-2020,” he told ET.

The firm, which has a small 70 MW
manufacturing plant in Greater Noida
at present, is confident about compe-
ting with Chinese imports. “The cost
difference between the modules we
make at Jakson and Chinese ones is
not more than2%,” Gupta said.

Prices of Chinese solar cells and mo-
dules have dropped steeply in the last
two years, but Gupta does not think
they will do so any further. “Prices fell
 because of overproduction in China,
but now Chinese demand is picking
up,” he said.

“China has shut down $350 billion
worth of coal-fired power plantsand is
investing in renewable energy, so de-
mand in China is bound to keep rising,
which in turn will raise prices of solar

‘Ssunny Days Ahead

The new plantis likely to have 500

MW of module manufacturing
capacity by June 2018

It will reach 90% of modules used
its full in Indian solar
capacity by projects are imported,
mid-2020

mostly from China

difference
between Pl g,
- modulesmadeby e

S

Jakson & Chinese not
more than 2%

~ Pricesofrival’s Jaksonis
solar cellsand confident that
modules even if Chinese
unlikely todip maodule prices fall
further due to 25-26 cents
uptickin per watt, cowon't
Chinesedemand | beindanger

equipment too,” Gupta said. “Already,
in the last three months, the cost of
Chinesemoduleshas gone up fromaro-
und 28-29 cents per watt to 31-32 cents.”
But even if Chinese equipment gets
cheaper, it will not spell disaster for
Jakson. “We’ve done extensive rese-
arch, getting PwC to prepare a report
for us. Even in the worst case scenario
of Chinese module prices falling to 25-
26 cents per watt, we will not be in the _
danger zone though obviously profita-

bility will be affected,” said Gupta.

He said Jakson is funding the project
through internal accruals and debt in
theratio of about30:70.

“We chose to locate in Gujarat as the-
re will be ports close by, since we ex-
pect to export a good part of our pro-
duction, especially to African countri-
es,” Gupta said.

India’s domestic module manufactu-
ring capacity is currently around 8,113
MW, out of which 5,286 MW are opera-
tional. However, actual manufactu-
ring in 2016-17 was barely 1,000-1,500
MW, according to Mercom Capital
Group that tracks thesegment. That is
because there is little demand for do-
mestic products because Chinese im-
ports are substantially cheaper.

Around 90% of the modules used in
Indian solar projects are imported,
mostly from China. Indian solar ma-
nufacturers have even petitioned the
ministry of commerce to impose anti-
dumping duty on imported solar cells
and modules in a desperate effort to
stay afloat. _

But Gupta is unfazed. “In our case, it
will be backward integration,” he sa-

id. “We are solar developers ourselves
and also major EPC players iin the SO-
lar business. Our own projects will
consume about 500 MW, or half our
production capacity.” .

One of the oldest of India’s power
companies, Jakson Group, started in
1947, has ventured heavily intosolarin
the last few years, running 60 MW of
ground mounted solar projectsand 6.5
MW of solarrooftop. It willhave putup
around 450 MW of EPC solar projects

by end 2017.




